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AVMENDVENT TO HOUSE BI LL 875
AMENDMVENT NO. . Anend House Bill 875, by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The Public Uilities Act 1is anended by

addi ng Section 13-408 as foll ows:

(220 I LCS 5/13-408 new)
Sec. 13-408. Rates for unbundl ed | oops provided as part

of an unbundled network elenent platform Thi s Secti on

applies to and covers certain unbundl ed network el enent rates

that shall be charged by incunbent |ocal exchange carriers

t hat ar e subj ect to requlation under an alternative

requl ation plan under Section 13-506.1 of this Act. The

CGeneral Assenbly finds and deternmines that it should provide

direction to the Illinois Commerce Commi ssion regarding the

establishnent of the nonthly recurring tariffed rates that

such i ncunbent | ocal exchange carriers shall charge other

tel ecommuni cations carriers for unbundl ed | oops provided in

conbi nation with other unbundl ed network el enents as part of

a network elements platformin order to ensure (i) that such

rates shall not significantly inmpair the incunbent | ocal

exchange «carrier's ability to raise capital on reasonabl e

terns or maintain a reasonable capital structure and (ii)
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that such incunbent |ocal exchange <carriers are able to

recover the efficient, forward-looking costs of <creatingq,

operati ng, and mai nt ai ni ng the network outside plant

infrastructure capacity and sw tching and transni ssi on

network capacity necessary to permt such incunmbent | ocal

exchange carriers to neet in a tinely and adequate fashion

t he obligations inposed by Section 8-101 of this Act. Nothing

contained in this Section 13-408 shall be deened to relieve

an i ncunbent | ocal exchange carrier fromits burden of proof

under State or federal law with respect to these rates.

The 1llinois Comrerce Conmission shall set the recurring

rates affected i ncumbent | ocal exchange carriers receive for

unbundl ed | oops provided in conbination with other unbundl ed

network el enents as part of a network elenents platform in

accordance with the requirenents delineated bel ow

(a) Cost of <capital. The General Assenbly directs that

the Illinois Commerce Conm ssion, in calculating the cost of

capital, shall enploy an evaluation that considers (i) the

current cost of capital, (ii) bypass of the incunmbent | ocal

exchange carrier's telecomunications network, (iii) the

requl atory ri sks assuned and created by the Federal

Communi cati ons Comm ssion's unbundl ed network el enment costing

met hodol ogy, and (iv) the effect of increased risks because

of whol esal e custoner bankruptcies and bad debt. The General

Assenbly finds that such evaluation shall also consider (i)

the risks associated with a forward-I|ooking, conpetitive

t el ecommuni cati ons narketplace and (ii) a long-term analysis

t hat mtigates t he i mpact s of transitory short-term

fluctuations in the tel econmuni cations industry. In addition,

t he Conmm ssion shall adjust all existing tariffed nonthly

recurring rates for unbundl ed | oops provided in conbi nati on

with other unbundl ed network el enents as part of a network

elenents platform that are currently in effect to nmake such

rates consistent with this provision.
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(b) Depreciation rates. The Ceneral Assenbly further

directs that the Commi ssion shall enploy, consistent with the

Federal Communi cati ons Conm ssion's unbundl ed networ k el enent

costing met hodol ogy, depreci ati on rat es t hat ar e

forward-1 ooki ng and consi der the econonic lives as reflected

in the incunbent |ocal exchange carrier's books of accounts

as reported to the investnent community under the requl ati ons

of the Securities and Exchange Conmi ssion. Use of an

accel erated depreciation nechanismshall be required to the

extent consistent with the requirenents of the Federal

Communi cati ons Comm ssion's unbundl ed network el enment costing

met hodol ogy and wuse of a depreciation rate based on

hi stori cal rate-of-return reqgqulation derived lives of the

elenents and facilities in question shall be prohibited. | n

addition, the Conmmi ssion shall adjust all existing tariffed

monthly recurring rates for unbundled |oops provided in

conbination w th other unbundl ed network el ements as part of

a network elements platformthat are currently in effect to

make such rates consistent with this provision.

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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